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SUMMARY: The last week of October, the S&P 500 broke out to fresh new lifetime highs.  And the SPX did so amongst a barrage 
of negative political data — including what is now an official impeachment hearing.  The Fed, again, cut interest rates for the 
third time in 2019 and 3Q19 earnings are looking at least as good as expected.  What a confluence of data.  Let’s take a look... 

 
The House passed a resolution almost entirely along party lines laying out the 
framework for the next phase of the impeachment inquiry, the first significant 
vote since the investigation into President Trump’s actions regarding Ukraine 
began last month.  Once the inquiry moves to the House Judiciary Committee 
the resolution allows Mr. Trump and his counsel to attend all hearings, cross-
examine witnesses and make closing presentations.  Whether you are for or 
against the current impeachment process — only the third (Well, fourth,          
including Nixon) in our country’s history, almost all Americans can agree that 
the U.S.A. is likely more bitterly divided than at any time since the 1860s.   

Here’s my take: 

All of the drama taking place in the halls of Washington Congressional offices 
and elsewhere is not healthy for the U.S. spirit, its economy, nor its stock        
market.  With the Republicans in a clear majority in the Senate, there is no    
possible chance Mr. Trump will be removed from office.  The sooner this fiasco 
ends, the sooner we can fully get back to focusing on the organic forces that 
drive the stock market and generate wealth and income for our clients. 

 
 

The U.S. jobs data blew away expectations.  U.S. employers hired at a 
solid clip in October, showing the job market remains strong even in 
the face of labor strikes and trade disputes.  On Friday, the Labor    
Department reported the economy added 128,000 jobs in October. Job 
creation in September and August was revised up by a net 95,000. The 
jobless rate ticked up to 3.6% last month from 3.5% in September. The 
prior month’s reading was the lowest rate since December 1969. 
Meanwhile, wage gains  continued to outpace inflation. Average hourly 
earnings climbed 3% from October 2018. The health-care sector added 
34,200 jobs in October. Business services added 22,000 jobs.        
Hospitality, including restaurants, added 61,000 jobs. U.S. employers 
overall have added to payrolls for 109 straight months, by far the    
longest stretch of  consistent job creation on record to 1939. 

Here’s my take: 

As I mentioned in last month’s newsletter, there has never been a U.S. (or any other country) recession when unemployment 
was at lifetime lows.  The number of (unexpected) jobs reported on November 1st added  to the upgrade revisions on the August 
and September job report virtually assures us that an recessionary fears for 2019 are extinguished.  I will continue to watch the 
current events shaping the economy. 
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About the CB3 Separately Managed Accounts (SMAs):                                         

Dynamic Income (DI) 

DI utilizes dividend-paying equity securities to generate income 
per its investment objective.  The portfolio is comprised of 20-
40 holdings, primarily in U.S. companies, with equity holdings 
concentrated among large-cap stocks.  Favored stocks have an 
increasing three-year net growth in payout. The portfolio may 
contain up to a 10% weighting in international and 60% in 
cash.  *Benchmark: iShares Select Dividend (DVY) 
 

Conservative Yield (CY) 

CY invests in fixed income ETFs and CEFs, aiming to produce a 
total return exceeding its benchmark, but also protecting its 
capital base. The portfolio can invest in anything from U.S. 
Treasury, short and long term corporate, international, 
emerging market, domestic and international high yield, and 
leveraged bonds.  Holdings range across durations and bond 
sectors.  Up to 60% cash can be held.  *Benchmark: Vanguard 
Total Bond Market (BND) 

Capital Growth (CG)  

CG uses advanced technical analysis to identify stocks with 
attractive momentum characteristics, targeting an investment 
objective of capital appreciation.  These stocks must also have 
a growth “story.”  The portfolio is comprised of 20-40 equities 
and ETFs across all market capitalizations. Up to 50% of assets 
may be invested in cash. International and alternative asset 
positions may be used. *Benchmark: iShares Russell 1000 Growth 
(IWF) 
 

Organic Value (OV) 

OV invests in stocks of established companies that are 
attractive on a technical basis and may be fundamentally 
undervalued. These stocks are returning capital to their 
shareholders through dividends and stock buybacks. The 
objective is capital appreciation.  The portfolio is comprised of 
20-40 individual positions. Up to 50% of the assets may be 
invested in cash. *Benchmark: iShares Russell 1000 Value (IWD) 

	

Regarding this chart I showed last month, a couple 
clients asked me to further explain why I showed this.   
A secular stock market is one which persists for more 
than one business cycle.  This 100-year chart on the 
S&P 500 shows several of these occurrences over the 
last 100-year look at this phenomenon. Note that, 
even though the bull market began in 2009, we didn’t 
break out to new lifetimes highs until 2016. I can 
make a case that the current 2016 break-out is maybe 
one-third of the way towards completion — based on 
the length of the previous two secular bull markets.  
After the worst market performance since 1929-1950, 
the depths of the 2000-2009 secular bear market is 
not likely to occur again for 5–8 more years. Could 
another 2008-2009 downturn occur within the next 2-
3 years?  I do not see that based on current data.  And 
current data is what we use to make decisions for your        
portfolios.  Obviously, this is subject to change, folks. 
Please call or e-mail with any questions you may have.                                                                   

Disclosure  

This commentary was created by CB3 Financial, Inc. (“CB3”) and is being shared for informational purposes only. The views expressed are those of CB3, are based on  current 
market conditions and are subject to change. The commentary herein does not constitute investment advice nor legal advice. There are no assurances that these techniques 
and strategies are suitable for all investors or that the predicted results will occur. All investments are subject to risk, and past performance is no guarantee of future results.          
Copyright © 2019 by CB3 Financial Group, Inc.  CB3 Financial Group, Inc. is a Registered Investment Advisor. 

 

Small Cap (SC) 

SC invests in small and micro-cap securities with the goal of capital appreciation. Dividends are merely incidental in this 
program.  The portfolio is comprised of 20-40 holdings, almost exclusively U.S. companies. Capitalization of equity holdings is 
limited to small- and micro-cap stocks.  Favored stocks have technically favorable attributes within sectors that are also 
technically strong. SC stocks may contain up to a 10% weighting and up to 60% in cash.   *Benchmark: Russell 2000 (IWM) 
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