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SUMMARY:  Happy New Year and New Decade to all our clients and friends.  My upcoming Fireside Chat, which is scheduled to 

take place Thursday, January 30th in Batavia, will be packed with important and valuable investment insights.   Please plan to 

attend. It’s a little later than normal this year, which will give me time to review the previous year and previous decade, both of 

which were very positive for investors.  2019 ended on a positive note: the U.S. and China struck a partial trade deal. The House 

approved a revamped U.S. - Mexico - Canada trade pact and kept the government funded. Economic activity around the world 

stabilized. Stocks posted one of their best years of the decade. So what's next?  Let’s take a look at what this means... 

 

The biggest political change since my last DECEMBER update is that Iranian officials issued fiery calls for attacks in response to 

the targeted killing of Maj. Gen. Qassem Soleimani, raising the risk of a direct confrontation between U.S. and Iranian forces and 

prompting the U.S. to take steps to protect its troops in the Mideast.  President Trump and top officials of his administration 

sought on Tuesday to reinforce their position that the U.S. was acting in self-defense by killing Gen. Soleimani, who as           

commander of the Islamic Revolutionary Guard Corps’ Quds Force, engineered the military activities of Iran and its allies abroad. 

Here’s my take: 

This decision has split the USA, once again, strikingly along party lines.  Just when we thought the level of political acrimony 

could not worsen, it has.  Will these events cause greater volatility in the worlds’ stock markets in 2020?  Yes.  Will the Iran/U.S. 

relations put the markets at significant risk in an election risk?  No, I expect these geopolitical events will NOT harm the bull 

market — provided that US corporations continue releasing strong earnings and forward earnings projections for 2020.  

 
 

U.S. tariffs against China triggered a slide in imports 

in November, contributing to the lowest trade deficit 

in three years.  On Tuesday, the Commerce Depart-

ment said U.S. exports also picked up. The foreign-

trade gap in goods and services contracted 8.2% 

from the prior month to a seasonally adjusted 

$43.09 billion in November, the department also 

said.  That was the lowest goods and services deficit 

since it hit $42 billion in October 2016. 

Here’s my take: 

Remember that Gross Domestic Product (GDP) is 

the total monetary or market value of all the finished 

goods and services produced within a country's  

borders in a specific time period.  So, here is a basic 

economics lesson: a country’s exports boost its 

GDP, while its imports reduce a country’s GDP.   

Last week’s report suggests foreign trade is likely to 

make a large positive contribution to economic 

growth in the U.S. for 4Q19, after proving to be a mild drag in the third quarter.  Based on my analysis of the GDP increase with 

the signing of Stage One of the China / U. S. trade deal, I expect GDP to gain an additional  .5 –.7%  in FY2020.  They may not 

sound like much, but its in the billions!  Thus,  I like how the stock market is heading into 2020, an election year. 

Political 

Fundamental 
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About the CB3 Separately Managed Accounts (SMAs):                                         

Dynamic Income (DI) 

DI utilizes dividend-paying equity securities to generate income 

per its investment objective.  The portfolio is comprised of 20-

40 holdings, primarily in U.S. companies, with equity holdings 

concentrated among large-cap stocks.  Favored stocks have an 

increasing three-year net growth in payout. The portfolio may 

contain up to a 10% weighting in international and 60% in 

cash.  *Benchmark: iShares Select Dividend (DVY) 
 

Conservative Yield (CY) 

CY invests in fixed income ETFs and CEFs, aiming to produce a 

total return exceeding its benchmark, but also protecting its 

capital base. The portfolio can invest in anything from U.S. 

Treasury, short and long term corporate, international, 

emerging market, domestic and international high yield, and 

leveraged bonds.  Holdings range across durations and bond 

sectors.  Up to 60% cash can be held.  *Benchmark: Vanguard 

Total Bond Market (BND) 

Capital Growth (CG)  

CG uses advanced technical analysis to identify stocks with 

attractive momentum characteristics, targeting an investment 

objective of capital appreciation.  These stocks must also have 

a growth “story.”  The portfolio is comprised of 20-40 equities 

and ETFs across all market capitalizations. Up to 50% of assets 

may be invested in cash. International and alternative asset 

positions may be used. *Benchmark: iShares Russell 1000 Growth 

(IWF) 
 

Organic Value (OV) 

OV invests in stocks of established companies that are 

attractive on a technical basis and may be fundamentally 

undervalued. These stocks are returning capital to their 

shareholders through dividends and stock buybacks. The 

objective is capital appreciation.  The portfolio is comprised of 

20-40 individual positions. Up to 50% of the assets may be 

invested in cash. *Benchmark: iShares Russell 1000 Value (IWD) 

 

 

Fireside Chat Presentation: 

We are currently in an election year, possibly one of the 

most important elections in our lifetimes.  Here’s what I will 

be covering in the program: 

1) A review of the past year AND decade — it’s been a dec-

ade since the financial crisis occurred in 2008-2009. 

2) What are the likely contributors to the market volatility 

that I expect to see in 2020?  There are new threats. 

3)   What I see as some of the best opportunities, as well as                   

some of  the largest risks to our success in the 2020 

markets will be front and center.  

And, as always, I’ll answer your questions and concerns. 

I hope 2020 is your best-ever year.  See you on Thursday, 

January 30th at 6:30 p.m. at the Batavia Library. We’re here 

for you … just call or write with any questions. 
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market conditions and are subject to change. The commentary herein does not constitute investment advice nor legal advice. There are no assurances that these techniques 

and strategies are suitable for all investors or that the predicted results will occur. All investments are subject to risk, and past performance is no guarantee of future results.          
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Small Cap (SC) 

SC invests in small and micro-cap securities with the goal of capital appreciation. Dividends are merely incidental in this 

program.  The portfolio is comprised of 20-40 holdings, almost exclusively U.S. companies. Capitalization of equity holdings is 

limited to small- and micro-cap stocks.  Favored stocks have technically favorable attributes within sectors that are also 

technically strong. SC stocks may contain up to a 10% weighting and up to 60% in cash.   *Benchmark: Russell 2000 (IWM) 
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